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Monday 2

nd
 September 2012  

Dear  

What a fantastic summer to be British! With the Queen’s Jubilee, the Olympics and now the Paralympics, 

we have had a lot to celebrate. Here at Caple Banks we have also been upbeat. The new office in 

Gloucester is beginning to bed in and we are already building stronger relationships in the county.  

In our usual format, this edition of our newsletter gives you a brief outline of our views on world markets, 

before providing some broader Caple Banks related news on what we’ve been up to over the summer 

months. We finish with a reminder of the importance of regularly reviewing your finances, together with 

some further information on how the tricky problem of Inheritance tax can be tackled. For those of you 

who receive our full review service, your investment update is also included with this newsletter.  

Investment Update 

During the summer, Investors were buffeted by a trio of headwinds– the ongoing Eurozone crisis, waning 

growth in the US and the potential for a ‘hard landing’ in China. There was good and bad news in each 

area but we were pleased to see that equity markets ended August on a positive note. 

July began with another EU summit, which confirmed the level of Eurozone support available to Spain and 

also established the idea of a single financial regulator. The latter was seen as the first step towards full 

banking union between eurozone countries and, ultimately, closer financial integration.  

Whilst the Eurozone crisis is still not resolved, the feared breakup of the Euro is looking increasingly 

unlikely. The European financial system is so intertwined that the cost of a breakup would far exceed the 

cost of a bailout even for the more stable economies of Northern Europe and particularly Germany and 

with continued widespread support from key political and regulatory figures within the Eurozone, the 

battle to save the Euro looks set to continue.  

In the US, figures were mixed. Strong ‘housing starts’ – the number of privately-owned houses starting to 

be built – briefly got commentators excited the US housing market may be about to turn although other 

data was less encouraging as there was a big drop in new home sales and weaker jobs. The month of July 

ended on a brighter note, however, with US GDP growth slowing to 1.5% – better than the 1.3% expected 

by economists. 

Here at home, the news was less encouraging as we officially entered a double‐dip recession. However, 

there is optimism that the Olympics will provide growth in Q3, although overall growth is expected to 

remain low during the remainder of the year.  

The underlying position is more positive in our view than media coverage may suggest. Government 

spending is a significant part of GDP and clearly cut backs in this area have had an impact. The major 



factor is the slowdown in construction but notably consumption (spending) has remained resilient despite 

the fall in consumer credit availability. At the same time saving rates have dramatically increased mainly 

due to low interest rates which has allowed borrowers to pay off mortgages more quickly in many cases. 

The effect is that there has been a rebalance from excessive credit based consumer spending to a more 

normal savings rate without a huge shock to overall consumption. This has effectively fixed one of the 

serious concerns with regard to the UK economy prior to the credit crisis and demonstrates underlying 

resilience. 2012 has certainly been a month of investment highs and lows and we believe that this will 

continue for some time. However with companies having increased amounts of cash on their books, there 

remains continued opportunities to benefit from investment into areas which continue to look to  

Giving back 

Every quarter we allocate a sum of money to charity and nothing pleases us more than when opportunities 

arise which allow us to use this money to sponsor the endeavours of people we know, it’s even better when 

they’re clients!  

Last month we were contacted by Ross Burn, who, along with five friends had decided to cycle the length 

of the country to raise money for Marie Curie.  In total they covered an incredible 986 miles in just 10 

days, including a punishing 34,000 feet of ascent and descent. Ross raised over £2,000.00 and in total the 

team raised over £5,000.00 for their charities. If any of you would like to add to Ross’ fundraising efforts 

their Just Giving web page can still be found at http://www.justgiving.com/LEJOG-2012 

We were also pleased to donate £100.00 to ‘Mile Fest’ a music event for the family which raises funds for 

The Milestone School in Longlevens, Gloucester. The school is an amazing centre for children with a 

range of special educational needs and it’s dedicated team of staff work really hard to create a valuable and 

well needed resource for the community.   

We’d like to pass our congratulations on to the staff at Milestone for organising such a great event and to 

Ross for finishing the cycle ride, battling against the great British weather. If over the coming months you, 

or any close friends or family would like us to consider sponsorship for any fundraising efforts you will be 

taking part in, please let us know.  

The Retail Distribution Review 

We’ve mentioned this on many occasions over the past two years, but we are now getting very close to the 

implementation of the Review, on December 31
st
. Despite some last minute lobbying by some financial 

advisers, the Review has not been delayed. Whilst we are sympathetic to advisers who would like more 

time to implement aspects of the Review into their businesses, as many of you will know we are both great 

supporters of the ethos that forms the foundation of the review, and we think many of the changes are long 

overdue. Any delays now would simply mean that businesses such as ours who have been preparing for the 

review for over two years, would have to disadvantaged whilst other company’s catch up.  

We have been incredibly surprised that the Review has not received more press coverage, although in the 

past few weeks there have been large features in The Times, The Sunday Times and The Mail on Sunday 

which indicate that further publicity is likely to happen over the coming weeks. We are currently finalising 

a guide which will summarise the Retail Distribution Review and what it means for you, which we will be 

sending out just as soon as we can be confident that there will be no last minute changes. 

At this stage, the only changes we anticipate we will need to make are some small administrative changes 

in regards to our Terms of Business and some Provider documentation. In essence though both the charges 

we make and the service you receive will remain unchanged once the review is implemented. Should you 

http://www.justgiving.com/LEJOG-2012


read anything in the press and have any questions, please do not hesitate to get in touch and we will be 

happy to answer any queries.  

Exams, Exams and more Exams!  

Both Kevin and I are pleased to have come to the end of what has, at times, seen a never ending run of 

exams! We are both pleased to confirm that we have passed all of the exams required by the regulator in 

order to ensure we are fully up to date before the Retail Distribution Review and Jody has now 

successfully passed her Masters in Business Administration. Whilst fitting in study alongside our day to 

day work has been difficult at times, we have found the process incredibly worthwhile. It has been 

especially interesting gaining feedback from the clients who kindly took part in Jody’s dissertation project 

and the comments and insights are already being built into our plans for the business going forward.  

Getting your finances in order 

The month of September is often one of new beginnings; school term start back, the fields are harvested, 

routines return to normal as the nights draw in. We often find that this is an ideal time to review your 

finances. Why not take a little time over the coming weeks to take stock of what you have achieved this 

year. Consider whether you are on track to meet your financial goals and whether there are any changes we 

could help implement before the end of the year. There is still plenty of time to plan and make changes and 

when it comes to your finances, we always say the sooner you begin to plan for the future the better. 

One of the areas we have been getting more and more enquiries about surrounds Inheritance Tax and this 

is a great example of when planning sooner, rather than later, can really pay dividends. We often find that 

people are staggered by how much of their hard earned money could end up in the Government coffers. 

Soaring property prices have pushed many people above the Inheritance Tax (IHT) limit. For the 

2012/2013 tax year , the individual allowance is £325,000 (or £650,000 for married couples and civil 

partners).  

However, a little bit of planning can help you access the annual exemptions and allowances that are 

available to you, in advance. For example, regular gifts can be made from income without liability, and 

small gifts can be made annually from capital to children and for weddings . Larger sums can become 

exempt if the donor survives seven years. Alternatively, you can set up the funding for beneficiaries to pay 

the IHT bill via some form of insurance policy, so they don't have to sell items of sentimental value. If you 

think that this may be an area you could benefit from, or you have friends or family who may benefit from 

some advice, please let us know – we will be happy to help.  

As mentioned earlier we will be writing out to you again before our last newsletter of the year, with some 

additional information on the Retail Distribution Review. Until then, here’s hoping for an Indian Summer 

to make up for the lack of sunshine we’ve had over recent months!  

With best wishes,  

 

Kevin Caple    Jody Banks. 


